1. Company Overview
Infosys Limited – Company Overview
Infosys Limited is a global leader in next-generation digital services and consulting, providing technology solutions to enterprises across various industries. The company focuses on areas such as artificial intelligence, cloud computing, data and analytics, digital transformation, and enterprise technology services. Infosys has a globally diversified client base and derives the majority of its revenue from international markets.
The company operates across multiple industry segments including Financial Services, Retail, Communication, Energy, Utilities, Resources & Services, Manufacturing, Hi-Tech and Life Sciences. Financial Services remains one of its largest revenue-generating segments, while Manufacturing and Energy, Utilities, Resources & Services have also demonstrated strong growth. 
For FY2026, Infosys reported consolidated revenue of ₹1,78,650 crore, representing 9.6% year-on-year growth, while net profit attributable to owners increased to ₹29,440 crore. Basic EPS increased to ₹71.58 from ₹64.50 in FY2025. 
The company's business strategy increasingly focuses on AI-led transformation, cloud services and digital capabilities. According to the FY2026 Integrated Report, AI-led programmes had been deployed across 90% of Infosys' top 200 clients, highlighting the company's focus on participating in the enterprise AI transition. 
Key Business Strengths
· Strong global presence and diversified client base. 
· Significant exposure to digital transformation and cloud services. 
· Increasing focus on Artificial Intelligence and AI-led enterprise solutions. 
· Strong profitability and cash-generation capability. 
· Diversification across multiple industry verticals. 
· Strong balance-sheet and liquidity position. 

2. Business Model Analysis
Infosys follows a B2B technology services and consulting business model, where it provides technology solutions, consulting and digital transformation services to corporate and institutional clients globally.
The company's revenue is primarily generated through IT services delivered to clients across industries and geographies. Its major industry verticals include Financial Services, Retail, Communication, Energy & Utilities, Manufacturing, Hi-Tech and Life Sciences. 
A key feature of Infosys' business model is its focus on long-term client relationships and large transformation programmes. The company combines consulting capabilities with technology implementation, cloud, data, AI and digital services to provide integrated solutions.
Revenue Diversification
Infosys has a diversified industry portfolio. In FY2025, Financial Services generated approximately ₹45,175 crore of revenue, followed by Manufacturing at ₹25,207 crore, Retail at ₹22,059 crore, and Energy, Utilities, Resources & Services at ₹21,710 crore. This diversification reduces dependence on a single industry and provides multiple sources of growth. 
Business Model Strengths
1. Recurring client relationships:
Long-term enterprise contracts provide relatively stable revenue visibility.
2. Global diversification:
Infosys serves clients across international markets, reducing dependence on the Indian domestic market.
3. High-value digital services:
AI, cloud, data and digital transformation services can support higher-value engagements.
4. Scalable delivery model:
Technology-enabled delivery allows Infosys to serve a large number of global clients efficiently.
5. Strong cash generation:
The company generated ₹33,097 crore of free cash flow in FY2026, equivalent to 112.3% of net profit. 
Business Model Risks
The major risks include intense competition in global IT services, dependence on technology spending by enterprises, currency movements, wage inflation, employee attrition and rapid technological changes. The shift toward AI also creates both an opportunity and a risk, as traditional IT services may face disruption while companies invest heavily in AI capabilities.
3. Historical Financial Statement Analysis
Revenue Performance
Infosys has demonstrated strong long-term revenue growth over the five-year period from FY2022 to FY2026. Revenue increased from ₹1,21,641 crore in FY2022 to ₹1,78,650 crore in FY2026, representing a five-year revenue CAGR of approximately 12.2%. 
Revenue growth was particularly strong in FY2022 and FY2023, supported by strong demand for digital transformation, cloud and technology services. Growth moderated during FY2024 and FY2025 before improving to 9.6% in FY2026. Infosys reported FY2026 revenue of ₹1,78,650 crore compared with ₹1,62,990 crore in FY2025. 
Profitability Performance
Profitability has remained strong throughout the period. Net profit increased from ₹22,110 crore in FY2022 to ₹29,440 crore in FY2026, representing a five-year CAGR of approximately 8.8%. 
In FY2026, net profit attributable to owners increased by 10.2% year-on-year, compared with only 1.8% growth in FY2025. This indicates an improvement in earnings momentum. Basic EPS also increased from ₹64.50 in FY2025 to ₹71.58 in FY2026. 
Operating Performance
Infosys maintained a strong operating margin during the period. In FY2026, operating profit stood at ₹36,254 crore, compared with ₹34,424 crore in FY2025. However, the operating margin declined from 21.1% to 20.3%. 
The decline in margin despite revenue growth indicates some pressure on operating costs. Nevertheless, a 20%+ operating margin demonstrates the company's strong profitability and operating efficiency.
Overall Historical Assessment
Overall, the historical financial performance indicates that Infosys has achieved consistent revenue growth, strong profitability and healthy operating margins. The five-year revenue CAGR of 12.2% and net profit CAGR of 8.8% demonstrate sustainable long-term financial growth. 
The recent improvement in revenue and net profit growth is positive; however, the slight compression in operating margin remains an area to monitor. Overall, the historical financial statements support the view that Infosys is a financially strong company with a relatively stable earnings profile.
4. Trend Analysis
4.1 Sales Growth Trend
Infosys has maintained a positive long-term revenue growth trajectory, although the rate of growth has varied across individual years. The trend chart shows strong acceleration around FY2022–FY2023, followed by moderation during FY2024. Growth subsequently recovered, reaching approximately 9.6% in FY2026. The latest improvement indicates renewed momentum in demand for technology and digital services. Infosys' official FY2026 data also confirms revenue growth of 9.6% year-on-year. 
Interpretation: The overall sales trend remains positive, but the fluctuations indicate that Infosys' growth is sensitive to global technology spending and economic conditions.
4.2 EBITDA Growth Trend
The EBITDA growth chart indicates considerable variation over the historical period. Growth accelerated significantly around FY2021–FY2022 before moderating in subsequent years. The latest period shows a moderate recovery.
Interpretation: EBITDA growth remains positive, but the moderation after the earlier peak suggests that operating profitability needs to be monitored alongside revenue growth. Official FY2026 results show operating profit increased by 5.3%, slower than the 9.6% revenue growth. 
4.3 Net Profit Growth Trend
Net profit growth has been relatively volatile. The chart shows a strong increase around FY2021, followed by a decline and another recovery in the later years. FY2026 witnessed a significant improvement, with Infosys' net profit attributable to owners increasing by 10.2% year-on-year. 
Interpretation: Despite fluctuations in annual growth, the long-term profitability trend remains positive. The recent recovery in net profit growth is a positive indicator for earnings momentum.
4.4 ROCE Trend
The ROCE chart shows a strong improvement over the historical period. ROCE increased from approximately 27% in FY2017 to above 40% in FY2023, before moderating slightly and recovering to approximately 41% in FY2026 in your model.
Interpretation: The sustained high ROCE indicates efficient utilisation of capital and strong underlying business economics. This is an important positive factor in the fundamental assessment of Infosys.
Overall Trend Assessment
Overall, the trend analysis indicates that Infosys has maintained strong long-term growth and capital efficiency, despite fluctuations in annual growth rates. Revenue and earnings growth have recovered in the latest period, while the high ROCE demonstrates efficient use of capital. However, the moderation in operating margins and variability in growth rates remain key factors to monitor. Infosys reported a 20.3% operating margin in FY2026, compared with 21.1% in FY2025.
5. Ratio Analysis
5.1 Liquidity Ratios
Infosys maintains a strong liquidity position. The current ratio was 2.0x in FY2026, compared with 2.4x in FY2025. Although liquidity declined slightly, a ratio of 2.0x indicates that the company has sufficient current assets to meet its short-term obligations. 
Interpretation: Infosys has adequate short-term financial strength and does not appear to face significant liquidity pressure.
5.2 Solvency Ratios
Infosys has a very low level of financial leverage. The debt-equity ratio was approximately 0.0x on a standalone basis and 0.1x on a consolidated basis in FY2026. The company also reported a strong interest coverage ratio of 97.1x on a consolidated basis. 
Interpretation: The low leverage and high interest coverage indicate a strong solvency position and limited financial risk.
5.3 Profitability Ratios
Profitability remains one of Infosys' major strengths. The consolidated net profit margin increased from 16.4% in FY2025 to 16.5% in FY2026, while operating margin was 20.3%. ROE was 31.6%, indicating efficient utilisation of shareholders' capital. 
Interpretation: Infosys continues to generate strong profits from its revenue base and efficiently utilise shareholder capital.
5.4 Turnover Ratios
The trade receivables turnover ratio was 5.2x in FY2026, compared with 5.3x in FY2025. Days Sales Outstanding also improved from 69 days to 67 days, indicating slightly better collection efficiency. Net capital turnover increased from 3.0x to 3.6x. 
Interpretation: Working-capital efficiency remains healthy, with the improvement in DSO and net capital turnover being positive indicators.
5.5 Earnings Ratios
Infosys reported basic EPS of ₹71.58 in FY2026, compared with ₹64.50 in FY2025, representing approximately 11% growth. The company's dividend per share also increased from ₹43 to ₹48. 
Interpretation: Rising EPS demonstrates improving earnings attributable to shareholders, while the increase in dividend reflects strong shareholder-return capacity.
Overall Ratio Assessment
Overall, the ratio analysis indicates that Infosys has strong liquidity, very low leverage, high profitability, efficient capital utilisation and improving earnings. The slight decline in the current ratio and operating margin should be monitored, but the overall financial position remains robust. Infosys' FY2026 results also show 31.6% ROE, 20.3% operating margin and 11% EPS growth, supporting the company's strong fundamental position.
6. Fundamental Analysis
6.1 Growth Drivers
Infosys' long-term growth prospects are supported by the continued adoption of Artificial Intelligence, cloud computing, data analytics and digital transformation. The company's FY2026 strategy is explicitly focused on becoming an AI-first business consulting and technology-services provider. Infosys reported that AI-led programmes had been deployed across 90% of its top 200 clients, indicating increasing enterprise adoption of its AI capabilities. 
The company has also developed platforms such as Infosys Topaz for generative and agentic AI, Infosys Cobalt for cloud transformation and Infosys Aster for AI-enabled marketing. These capabilities provide opportunities to increase wallet share from existing clients and capture new AI-related spending. 
6.2 Competitive Strengths
· Strong global brand and more than four decades of experience in enterprise technology. 
· Diversified client and industry base. 
· Strong capabilities in AI, cloud and digital transformation. 
· High profitability and capital efficiency. 
· Strong cash-generation capability. 
· Large global talent pool and established delivery infrastructure. 
Infosys reported ₹33,097 crore of free cash flow in FY2026, equivalent to 112.3% of net profit, supporting its ability to fund growth and return capital to shareholders. 
6.3 Key Risks
Intense competition: Infosys operates in a highly competitive global IT-services market, including competition from large technology-services companies and specialised niche players. 
AI disruption: AI creates a significant growth opportunity but can also disrupt traditional IT-services models and reduce demand for certain lower-value services.
Macroeconomic uncertainty: Enterprise technology spending can be affected by economic conditions, interest rates and geopolitical developments.
Talent and wage pressure: The technology-services industry depends heavily on skilled employees, making talent retention, reskilling and wage costs important factors.
Regulatory and geopolitical risks: Changes in immigration policies, particularly in major markets, together with cybersecurity and evolving technology regulations can affect operations. 
6.4 Fundamental Assessment
Overall, Infosys has strong fundamental characteristics, supported by its profitability, low financial leverage, strong cash generation, global client base and increasing exposure to AI-led technology spending. The key challenge is maintaining revenue growth and operating margins while adapting to rapid technological change and intense competition.
Fundamental View: Positive, with moderate growth and execution risks.
7. Shareholding Pattern Analysis
As of March 31, 2026, Infosys had a diversified shareholder base. Promoter and promoter group holdings accounted for 13.30% of the company's total shares, while public shareholders held 78.97%. The remaining 7.73% was classified as non-promoter, non-public shareholding, primarily representing custodian/DR holdings and the employee benefit trust. 
Key Shareholding Categories
	Shareholder Category
	Holding

	Promoter & Promoter Group
	13.30%

	Public Shareholding
	78.97%

	Non-Promoter / Non-Public
	7.73%

	Total
	100%


Within public institutional ownership, Foreign Portfolio Investors (Category I) held 25.48%, while mutual funds held 21.73%. Insurance companies held 14.82%. This indicates significant participation from both domestic and foreign institutional investors. 
Interpretation
The relatively low promoter holding and high public/institutional ownership indicate a widely held ownership structure. Significant FPI and domestic institutional participation provides liquidity and reflects substantial institutional interest in Infosys.
The presence of large institutional investors can also increase market scrutiny and expectations regarding earnings growth, capital allocation and corporate governance. Overall, the shareholding structure appears diversified and institutionally supported, which is positive from a governance and liquidity perspective.
Shareholding View: Positive / Diversified Ownership Structure.
8. News & Event Analysis
FY2026–FY27 ke important developments:
· Infosys ne FY2026 mein ₹1,78,650 crore revenue report kiya, with 9.6% YoY growth. 
· AI-led programmes ab Infosys ke top 200 clients mein 90% tak deployed the, showing strong AI adoption. 
· February 2026 mein Investor AI Day conduct kiya gaya, highlighting the company's AI strategy. 
· FY2026 mein ₹18,000 crore buyback ₹1,800/share par complete hua. 
· July 2026 mein Infosys board ne Ashiss Kumar Dash ko CEO Designate appoint kiya, subject to shareholder approval. 
· August 2026 mein Infosys ne Crocs ke saath 10-year strategic agreement announce kiya, supporting long-term digital transformation. 
Interpretation: Recent developments indicate continued focus on AI, digital transformation and large strategic client relationships. However, investors should monitor execution, margins and the pace at which AI-related growth translates into revenue and earnings.

9. Overall Business & Financial Assessment
Infosys demonstrates a strong overall financial and business profile. Historical analysis indicates sustained revenue growth, healthy profitability and strong capital efficiency. The company's FY2026 revenue grew by 9.6%, while ROE stood at 31.6% and free cash flow reached ₹33,097 crore. 
The ratio analysis indicates strong liquidity, low financial leverage, healthy profitability and efficient capital utilisation. The company's increasing focus on AI and cloud provides significant long-term growth opportunities.
However, competition in the global IT-services industry, operating-margin pressure, macroeconomic uncertainty and disruption from AI remain important risks.
Valuation Conclusion
The DCF model estimates:
· Intrinsic Value: ₹1,128.51/share 
· Current Market Price: ₹1,121/share 
· Potential Upside: 0.67% 
· WACC: 11.77% 
· Terminal Growth: 3.50% 
Therefore, the stock appears approximately fairly valued at the current price. Given the very limited upside and sensitivity of the DCF valuation to WACC and terminal growth assumptions, the appropriate recommendation based on this model is:
HOLD
10. Valuation Summary
Infosys has been valued using the Discounted Cash Flow (DCF) method based on Free Cash Flow to Firm (FCFF). The model discounts projected future FCFF using the Weighted Average Cost of Capital (WACC) and estimates terminal value using the perpetual growth method.
Key Valuation Assumptions
	Particular
	Value

	Risk-Free Rate
	6.85%

	Beta
	0.70

	Cost of Equity
	11.94%

	After-Tax Cost of Debt
	3.37%

	WACC
	11.77%

	Terminal Growth Rate
	3.50%


Valuation Results
	Metric
	Value

	Enterprise Value
	₹4,44,652 Cr

	Equity Value
	₹4,57,677 Cr

	Intrinsic Value per Share
	₹1,128.51

	Market Price
	₹1,121.00

	Potential Upside
	0.67%


The DCF model indicates that Infosys is approximately fairly valued at the current market price. The estimated intrinsic value of ₹1,128.51 per share provides only a marginal upside of 0.67%. The sensitivity analysis also demonstrates that the valuation is dependent on changes in WACC and terminal growth assumptions.

11. Investment Recommendation
Recommendation: HOLD
Based on the financial analysis and DCF valuation, Infosys is recommended as a HOLD at the current valuation.
Investment Thesis
Positive Factors
· Strong historical revenue and earnings growth. 
· Healthy profitability and operating margins. 
· Strong ROCE and efficient capital utilisation. 
· Low financial leverage and strong balance sheet. 
· Strong free cash-flow generation. 
· Increasing exposure to AI, cloud and digital transformation. 
Key Risks
· Intense competition in the global IT-services industry. 
· Potential pressure on operating margins. 
· Dependence on global enterprise technology spending. 
· Rapid technological changes and AI-related disruption. 
· Macroeconomic and geopolitical uncertainties. 
Valuation Rationale
The DCF model estimates an intrinsic value of ₹1,128.51 per share, compared with the market price of ₹1,121. The resulting upside of only 0.67% does not provide a sufficient margin of safety for a BUY recommendation.
Therefore, considering the company's strong fundamentals but limited valuation upside:
HOLD
Overall conclusion: Infosys remains a fundamentally strong business with attractive long-term growth opportunities, but at the current market price the stock appears broadly fairly valued.

